CHAPTER NO. 61

SENATE BILL NO. 1060
By Ketron
Substituted for: House Bill No. 682
By Litz
AN ACT to amend Tennessee Code Annotated, Section 7-82-202, relative to utility districts.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE:

SECTION 1. Tennessee Code Annotated, Section 7-82-202(e), is amended by designating the
current language as subdivision (1) and by adding the following new subdivisions, to be designated as
subdivisions (2) and (3):

(2) Notwithstanding the provisions of this section or any other law to the contrary, two (2) or
more utility districts, each of which has a board of three (3) commissioners, which concur in a merger
or consolidation of such utility districts may by agreement increase the size of the board of
commissioners of the merged or consolidated utility district to five (5) commissioners in accordance
with the requirements of this subsection. The merging or consolidating utility districts that agree to
increase the size of the board of commissioners to five (5) commissioners shall include the
agreement in their respective resolutions concurring in the merger or consolidation and shall state
such agreement in the petition for merger or consolidation submitted to the county mayor. The
petition for merger or consolidation shall name in the petition up to five (5) individuals to serve as
commissioners for the merged or consolidated utility district proposed by such petition, each of whom
shall be an existing commissioner of one (1) of the utility districts proposing to merge or consolidate
and shall be qualified to serve in accordance with § 7-82-308(d). The county mayor or mayors
conducting the hearing on the petition for merger or consolidation shall appoint such individuals,
named in the petition for merger or consolidation, as commissioners for the merged or consolidated
utility district unless the county mayor or mayors find such individuals are not qualified to serve as
commissioners under § 7-82-308(d). If the merging or consolidating utility districts do not name five
(5) individuals who are qualified to serve as commissioners under § 7-82-308(d) for the merged or
consolidated utility district in the petition for merger or consolidation, then the county mayor or mayors
shall appoint a sufficient number of individuals who are qualified under § 7-82-308(d) to serve as
commissioner for any seats not named by the merging or consolidating utility districts in the petition.
The county mayor or mayors shall appoint one (1) commissioner for an initial two-year term, two (2)
commissioners for initial three-year terms and two (2) commissioners for initial four-year terms.

(3) Notwithstanding the provisions of this section or any other law to the contrary, four (4) or
more utility districts, each of which has a board of three (3) commissioners, which concur in a merger
or consolidation of such utility districts may by agreement increase the size of the board of
commissioners of the merged or consolidated utility district to seven (7) commissioners in accordance
with the requirements of subdivision (e)(2). The county mayor or mayors shall appoint two (2)
commissioners for initial two-year terms, two (2) commissioners for initial three-year terms and three
(3) commissioners for initial four-year terms.

SECTION 2. This act shall take effect upon becoming a law, the public welfare requiring it.
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